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REF: EC BRUSSELS 498 


1 . IN ACCORDANCE WITH YOUR REQUEST, THE FOLLOWING IS THE 
TEXT OF TREASURY TELEGRAM CITE NO. 76-159 (12/29/76) 

GOING TO MANILA: 

QUOTE: FOLLOWING OUR NAC CONSULTATIONS YOU ARE AUTHORIZED 
TO CONCUR IN AFFIRMATIVE BOARD ACTION ON PROPOSED STAFF 
ASSISTANCE TO EEC FOR SOYA-BEAN PILOT PROJECT IN INDONESIA 
ALONG THE LINES SET FORTH IN ADB DOCUMENT R1 34-76. 

NEVERTHELESS, YOU ARE TO REPORT TO BANK MANAGEMENT OUR CON- 
CERNS REGARDING FUTURE SURPLUS CONDITIONS IN WORLD FATS AND 
OILS MARKETS. THESE CONCERNS ARE BASED ON THE USDA STUDY 
LIMITED OFFICIAL USE 
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QUOTE PROSPECTS FOR OILSEEDS AND PRODUCTS, WITH PROJECTIONS 
TO 1985 UNQUOTE WHICH DOES NOT PROJECT A PARTICULARLY OPTI 
MISTIC FUTURE FOR FATS AND OILS, INCLUDING SOYBEANS. FOR 
EXAMPLE, ALTERNATIVE I (THE PROJECTION BASED ON HISTORICAL 
TRENDS) SHOWS ONLY A 9 PERCENT INCREASE IN REAL PRICES 
(1970) FOR SOYBEAN MEAL BY 1985 FROM THE 1969-71 BASE PERIOD 
AND A 10 PERCENT DECLINE IN THE SOYBEAN OIL PRICE. THERE- 
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FORE, YOU ARE INSTRUCTED TO INFORM MANAGEMENT THAT WHILE 
YOU HAVE NO OBJECTION TO ADB ASSISTING EEC WITH THIS 
PILOT PROJECT, THE USG POSITION ON ANY SUBSEQUENT PROJECT 
DEVELOPED FOR ADB FINANCING MAY DEPEND IN PART ON FUTURE 
SUPPLY CONDITIONS. END QUOTE. 

VANCE 
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